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RIPE Network Coordination Centre

RIPE
—nNee  General Information UA members

* There are currently 96 Ukrainian registries
« 2% Of the total RIPE NCC membership

« 14" biggest country in our region

12 New members in 2006

« 7 New applications in 2007 (2 new members)

EXTRA_SMAL
L

29%
SMALL

48%

LARGE
2%
MEDIUM
21%

Jochem de Ruig 16 March 2007 / LIR course /Kiev http:/iwww.ripe.net 3



RIPE Network Coordination Centre

RIPE

. Ncc

General information

 RIPE NCC not for profit membership association
 RIPE NCC service = Standard Service Agreement

« Standard Service Agreement - membership

« Standard Service Agreement - annual contribution

e Contribution = yearly Charging Scheme

« Charging Scheme yearly decided by General Meeting
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RIPE
—"< Budget & Charging Scheme Procedure

Expenses budget

Target surplus / deficit set

Income required

Membership development analysis

Rebate set

¢ - e e e e Em - —_-m—_————
¢ - e e e, _m - —————

Charging Scheme
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RIPE
—" Changes Charging Scheme 2007

 Decrease in average Service Fee of 9%

« Rebate towards members of EUR 2.5 million

To lower the RIPE NCC reserves in accordance with the tax ruling

—  To stabilise the service fees for continuity purposes

 Rebate based on the service fee paid from 2003-2006
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—"< Rebate example calculation

Member name: zz.example

Member since: 2000

Size Service Fee p;i—gtiil T\EEER
2003 Small 2,750 12.5
2004 Extra Small 2,000 12
2005 Small 2,250 11.5
2006 Medium 2.750 11
Total 9,750 A7 9,750/ 47 MEUR
* 2.5 MEUR

EUR 518
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RIPE Network Coordination Centre

e Estimated Membership 2007
No of Regs 2003 | 2004 | 2005 Prozjce)ggon ng(??et

Extra Small - 766 1,366 1,511 1,383
Small 2,664 2,126 1,971 2,225 2,569

Medium 659 749 697 773 935

Large 165 144 137 162 187

Extra Large - 39 39 40 47
Total Membership 3,488 3,824 4,210 4,711 5,121
Net growth % 7% 10% 10% 12% 9%

Jochem de Ruig
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RIPE Network Coordination Centre

Ehe Service Fees 2007
In EUR
Size 2003 2004 2005 2006 2007 Per Q | Per HY
Extra Small - 2,000 1,750 1,500 1,300 325 650
Small 2,750 | 2,500 | 2,250 2,000 1,800 450 900
Medium 3,750 | 3,500 | 3,150 2,750 2,550 638 1,275
Large 5,250 | 5,000 | 4,750 4,250 4,100 1,025 2,050
Extra Large - 6,750 6,500 5,750 5,500 1,375 2,750
Sign up fee 2,500 | 2,500 | 2,000 2,000 2,000 - -
Admin fee - - 1,250 1,000 1,000 - -

Jochem de Ruig
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- Average Fee development 2001 — 2007

2002 Estimate 2007
EUR 1,981 EUR 1,979

€ 4,000
o €3,000 -
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2001 2002 2003 2004 2005 Est 2006 B 2007

www.ripe.net/ripe/docs
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RIPE
Billing Score Algorithm 2007

. Ncc

« Size is determined on basis of 2 variables
» Prefix of the allocation/assignment

= Age of the allocation/assignment

Registry score = (Alloc1 * Time)+(Alloc2*Time)+etc.

— SN *
a, = Scoring unit
t. = Time function of allocation/assignment i ( year of allocation — 1992 )

N = Number of allocations/assignments
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=< Billing Score Table 2007

ASN IPv4 Pl IPv6 Direct

IPv4 IPv6 assignment | assignment | assignments | Scoring

allocations | allocations [Only includes assignments made between 1 October unit
2005 — 30 September 2006

122 /133 /125 0.5
/21 /132 1 124 1 1
/120 /31 2 /123 2 2

/19 /30 4 122 4 4
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Billing score my.regid

RIPE Network Coordination Centre

Alloc/assign Age Alloc score | Age score Score
IPv4 /19 2000 4 8 32
IPv4 /19 2002 4 10 40
IPv6 / 32 2003 1 11 11

ASN 2000 1 8 8
Total score my.regid 91

Jochem de Ruig
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Billing category my.reqgid Il

Category Maximum Cumulative % of
score members
EXTRA SMALL 20 18.9%
SMALL 112 74.7%
MEDIUM 899 95%
LARGE 4,947 99%
EXTRA LARGE 216,316 100%

Category size of my.regid = SMALL
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RIPE Network Coordination Centre

e Service Fees 2007
In EUR
Size 2003 2004 2005 2006 2007 Per Q | Per HY
Extra Small - 2,000 1,750 1,500 1,300 325 650
Small 2,750 | 2,500 2,250 2,000 1,800 450 900
Medium 3,750 | 3,500 | 3,150 2,750 2,550 638 1,275
Large 5,250 | 5,000 | 4,750 4,250 4,100 1,025 2,050
Extra Large - 6,750 6,500 5,750 5,500 1,375 2,750
Sign up fee 2,500 | 2,500 | 2,000 2,000 2,000 - -
Admin fee - - 1,250 1,000 1,000 - -
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Invoicing, Billing procedure and payment
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General information billing

* LIR Service fees are our main source of income (95%)
* Total amount of around EUR 11 million in 2006

« Approximately 8,000 invoices sent per year

* Yearly billing gets around 20,000 e-mails

* |n 2006 about 100 closures due to non-payment

Jochem de Ruig 16 March 2007 / LIR course /Kiev http:/iwww.ripe.net
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General information billing |

 Requests / questions send to billing@ripe.net are ticketised

* Yearly, half-yearly and quarterly invoicing possible

« Quarter invoices send one month in advance of the quarter
* Yearly invoices send two months in advance of the year

* Online payment system for credit cards - Triple Deal

* Invoices in PDF format

* Invoices send by e-mail and by postal mail
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RIPE .
—nce  Billing procedure

Month 1 Month 2 Month 3 Month 4
Wkl | wk2 | wk3 | wkd | wk5 | wk6 | wk7 | wk8 | wk9 [wk 10 | wk 11 | wk 12 | wk 13 | wk 14| wk 15| wk 16| wk 17

A A A ﬁ
_ : Second ' '
Invoices First reminder Third reminder CLOSED
sent reminder PHASE 3
PHASE 2 PHASE 4
PHASE 1 - No services N :
_NO more -No services
RS services - Only contact - Only contact
billing -
billing
- Sign-up feel!
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RIPE
—nce Invoicing & Charging Scheme Timeline 2006 - 2007

2006

September Cctober November December
Wk 36 | wk 37 | wk 38 | wk 39 [ wk 40 | wk 41 | wk 42 | wk 43 | wk 44 | wk 45 | wk 46 | wk 47 | wk 48 | wk 49| wk 50| wk 51| wk 52

—>
>

Reminders
General in\\/(gi?:res ; Q-l
' invoices
Meeting 2007 5007
Data set 30
September
Run billing
score
algorithm
Info e-mail
billing
score and
fee 2007
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RIPE : : -
—nce Information & Communication

« Main contact via e-mail; billing@ripe.net

« For new LIRs e-mail: new-lir@ripe.net

 |nvoice information on LIR Portal

« Website for billing information:
http://www.ripe.net/membership/billing/index.html

* including revised FAQs:
http://www.ripe.net/info/fag/membership/billing.html

« Billing procedure:
http://www.ripe.net/membership/billing/procedure.html

e Tax documents:
http://www.ripe.net/membership/billing/corporate.html
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Update on current Russian set up
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RIPE
Status Russian Billing 2006

EEENCC
« Contract structure for Russian

- Standard Service Agreement (SSA) framework contract

- Transaction contract (SA) and act of acceptance per invoice/payment

« Service fee (no membership fee)
 Russian VAT — not applicable
« Service fee — CIT, no withholding of income and deductible

* Yearly invoices possible (less costs, more efficient and
easier, less chances to default on payment)

« RIPE NCC proof of residency in NL for tax purposes

« All documents - dual language documents
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=< Act of Acceptance

act-of-acceptance[1].pdf - Adobe Reader
File Edit View Document Tools Window Help *

AKT cxavn-npuemkn Ne [Contributor Act of Acceptance No. [Contributer
number_Invoice number] number_Invoice number] of [Date of Inveoice in
ot [indicate date of Invoice in Russian] roia English] with regard to Service Agreement No.
Horosopy o oxazanun yeayr Ne [insert number of [insert mumber of the Service Agreement]
the Service Agreement]

HenmomanTens: Peco Adflln HOponeer Hereopy Executor: Réseaux IP Européens Network
Koopmuusimm CeHTtep Coordination Centre

Anpec: 3uHrens 258, 1016 AB Amctepaant, Address: Sigel 258, 1016 AB Amsterdam. the
Huzepmamiw Netherlands

3axazmHE: [insert details of the Contributor in Russian] | Contributor: [insert details of the Contributor in
English]

HamnveHoBaHHe YOIVTH: IpeocTAENeHHe HHTEpHET- Description of services: provision of the Internet
PECYpPCOE. TESOUICES.

Beero oxazaHo yOTVT Ha CYMMY: Totally the services are rendered for the amount:
[insert the amount in Russian in letters and in figures). | [insert the amount in English in letters and in
figures)

BrimenepeuncIeHHEIe YCIYTH BEIIOMHEHE TOTHOCTER | The mentioned services were rendered in full and
H B CPOE. 3aKA3THE MpeTeH:IHH no odseMy, kauecTey H | in time. The Contributor does not have claims to
CPOKAM OKAZAHHA YCIVT HE HMEET. the volume, quality and timing of services
rendered.

HcnomanTens: Executor:

signature

Stamp

Contributor:

signature

Stamp

o

12 start Bl Kiev meeting 2007 F3 Microsoft Excel - Sup... T Microsoft Word act-of-acceptance[1]... " B Ls-Ly B 11:06
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=" Service agreement — transaction contract

transition-contract]1].pdf - Adobe Reader
File Edit View Document Tools Window Help

transition-contract[1].pdf - Adobe Reader
File Edit View Document Tools Window Help x

L)

i4 start

RIPE NCC SERVICE AGREEMENT No.
[enstomer number_ fwvoice number]

‘The presaut azreement heremafter refemed to as
the “Agreement” is evered inro a3 of the ___
day of 200__ (Drate of mweics) by and
between Rasesux [P Ewopéens Natwork
Coordination Canmre (RIPE 1CC), 3 membarship
aszocistion under Dutch law, operating from 2
registered office at the following sddress: Smgel
233, 1016 AB A e, the Matherland

COMTALIEHIE OF ORAZAHIOI VOIVT
RIPENCC

[aenep Kaenme_ nowep cuema]

EacTommes coriomesEe, IaTeR MMEHVEWDS
«C

00_ 1 (Tema cwers) wewzy Peco ATl
Hopomeer  Hersopx  Koopomssiime  Ceamap
(RIFE NCC), accomtsmiell  YaCTERECE,
CYMECTEVRNER B CoOTESICTHER C
3AKOHOIATETRCTEON Hizepmssnoe, 4

ragistered  with Amsterdam Chawber  of

saperme ofmom mo  agpecy:
Jpmrems 255, 1016 AB  Axcrepaad,

Commerce 403396632, by Axel
Pawlik, scting on the basis of the RIPE NCC
Articles of Association, herefuafter referred o 2
RIFE  NCC or  Exeoutor, and

I permcs 20MEp
Toprosafl namamer Awcrepmame 403396832 3
mme Axcenn [loyme:, Z:fcTeyROmere Ea
ocH0RERE Yerms  RIFE NCC,  mames
¢RIPENCCy e «flcmonenmens,

by . acting

oa the basis of . Deremmafter
raferred to a5 the Coomdbmor, collecovely
refemred to a5 the Parties.

1. Subject of the Agreement

Subject to the terms aud condifions of BIPE
NCC Standard Service Agreement snd FIPE
NCC Standard Terms and Conditions that form
an fnegral part of this Agreement, RIPE NCC
berehy undertakes to provide the Commibutor
with Intemmes Tesourcas.

‘The RIPE NCC Services shall be rendered in the
Hatharlands

1. Pavment

‘The payment for FIPE NCC Sarvices pursuant io
this Agreement shall amounr to EUR [insert
ammaunt i fattors and in fmmar].

The Conmibutor shall make the payment to the
RIPE NCC within 30 davs of dawe of invoice,
fatling which the Contributar chall be in defaulr
with o notice of defsult bemng required.

F3 Microsoft Excel -... | [T Microsoft Word

B OCHOBAHIE
HMEEVEMGDM  ((3AEAITEE, COBMECTHD
‘EMEEYEMEDME + CTOpOHED:,

L. Mpeamer Cornamenna

B o0meTCIEHE ¢ yonosmeMH  THDOsOro
cornamesEs of yomrax RIPE NCC m
Tunosenm nonosemane # yonoerane RIPE
NCC, COTERTTOODM HROTREMIIMYH T5CTh
gacrommere  Cormamesme, BRIPE  NCC
odmyercs TpelecTaaieT: JaparmEy
Hiemepaer-pecypeat

Voorm RIFE NCC  ossemsawmcz B
Hnmepnagmat.

1.0puara

Omasra yomyr RIPE NOC B COOTRSTCTREE ©
gacrommm  CorMmeEmEM™  COCTAEMEST
[Evnicamns Qv mpomicsi0 ¥ yudpav] sepo.

JaEaimm ocymecTEIReT ommary yemr REIPE
NCC B Tewemne 30 JHEH ¢ J3TH BEICTAETSHEE
CHETN, HSVONATA OIENAT  HSSMMOMHaH:
JFEAITEOM OFEATETECTE, TpEEN

g transition-contra, .,

Upea fulfilment of their obligations pursuant o
this Agreement, the Partes shall sign an Act of
Azcepiance.

3. Term of the Agreement

This Agreement shall come int effect oo the
date hereof and shall remsin i force undl each
Party has performed its obligations pursuant o
this Agresment.

4. Governing Law

The RIPE NCC Service Agresment shall be
exclusively govermed by the laws of fhe
Matharlands.

5. Miscellaneous

The Agreement shall be executed i English and
Pussian languages. In case of any discrepancies
berween the English and Russizn versions, the
Englich version shall pravail

‘The RIPE NCC Srandard Service Azreement and
the RIPE NCC Standard Tems and Conditions
shall form an integral part of this Agreement

The issues not expressly regulsted by this
Apgreement shall be rezulated by the RIPE NCC
Standard Service Azveement and the RIPE NCC
Standard Tenms and Condrtions that sre publicly
avatlsble from the RIPE NCC document store
and can be found on bip:/www ripe net.

§. Siguatures of the Parties

Mocae Esmo7scEms C50M% O0RTSTRCTE OO
EECTOIENY Cornamesm Croposs
MONMHCEEMOT AT CI5TH-THENRE.

3. Cpos: aeficrema Corzamennn

Hacrommes CornameEns ECTYI3ET B CHIV C
VEREEOHE EENDE I3Te B JOCIEVET 30
ENOOMESENE ERE0E B3 CTOPOE  CBOMR
0fE33TETRCTE 00 HACTOMmENY COrTamesim

4. TipmvieBmM0S JAK0HOIATETECTRD

Cormamesme o6  yomrax FIPE NCC
DETVANDYETCE HCT0TTETSH
33R0H0ZATRTECTE0M HiEmepaanios.

£ Paace

Hacrogmee  Cormamesmme  cocTasmeEe =
SETIECKOM H PYCCROM EEmEX. B crvis
PACNOETEERA ¥eETV EITEROIN E [YCOEM
‘TERCTOM IHOPHTET EMEST SETTHECHHEE TEXCT.

Temozoe cornamesane of yomyTax BIPE NCC &
Temoser motokessd ¥ yoioes RIPE NCC
COCTISTANT HEOTHEMTSMVED TACT EACTOAMETO
Cornamesms,

Bompocsr, mpmo e yperymposmEis
pacrommmn  CormamesmeM,  PeryIPYRICE
Temosend coraamessey of yoavrax RIPE NCC
1 THmoBEME TonoseEmmm B yoroaxame FIPE
HCC, xoTopsIs BAXOIFTCR B OTEPETOM JOCTVIR
B apmmse RIPE NOC = sef-caifme
WWW.Tipe.0et.

6. Toamaca Cropor

For and on bebalf of the Executor

3a 1 or mween Henommrens

For and on belalf of the Contibutor

E3 Microsoft Excal -... Microsoft Word

33 E 0T HMEEH JAENITED

Jochem de Ruig
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—“ Russian member Fact sheet

 Fact sheet, in English and Russian
« Applicable Currency law, bank law and civil code
 Document clarification

« Contents are:
1. Explanation for New LIR
2. Explanation of corporate and billing documents
3. Legal and Fiscal issues

http://www.ripe.net/meetings/regional/moscow-2006/downloads/rusfacts.pdf

http://www.ripe.net/meetings/regional/moscow-2006/downloads/engfacts.pdf

 \Website for documents:
http://www.ripe.net/meetings/reqgional/moscow-2004/contracts/
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Ukrainian analysis and proposal
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Current status Ukrainian billing issues

« Current status: invoice and act

* Unclear requirements and documents

 No match with local requirements:
« No match of price between contract and invoice
« Applicable Ukrainian Value Added tax (VAT)
« Deductibility for Corporate Income tax (CIT)

* No legal contract (Standard Service Agreement) / no legal
payment possible
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Requirements for Ukrainian billing

« Match framework to legal local requirements

« Service Agreement in legal required form

* Invoice in legal required form

« Act of Acceptance in legal required items
 NBU license, not with 90 day (quarterly) payments
« Bank details on invoice, act and service agreement

« VAT applicable - reference to VAT, that this is payable in UA
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RIPE L .
—~ce Legal required items on Service Agreement —

Foreign trade contract

 Document title, number, date and place

» Service description, the volume and provisions of the service
« Cost of service, form, currency and payment procedure

« Duration of service provision

« Organisation names, location, address and bank details

« Names of people authorised to sign the agreement

« Force majeur, sanctions/reclamations, arbitration procedure

Jochem de Ruig 16 March 2007 / LIR course /Kiev http://www.ripe.net 30
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Proposal Ukrainian registries

“Match framework to meet local requirements”

« Set up set of documents per payment including invoice, act of
acceptance and service contract

* Quarterly payments to avoid NBU license

 Reference to VAT, that this is locally payable add:

“this amount excludes local VAT which should be added to the amount at the legal required rate and paid by the customer”

« Set up “space” on invoice for inclusion of bank details?
« Change timing of sending invoices?

« Set up a local mailing list, to discuss the documents?

Jochem de Ruig 16 March 2007 / LIR course /Kiev http://www.ripe.net 31
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Questions?
Discuss options/proposal

jochem@ripe.net
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